
WEALTH MARKETS AND COMMERCE

Public Utilities
lirst Mortc.ij"/" Boaeth of

vS.iS nnd Electrk <.44Ti)*')*3inirs
.a itll .Incr.-itii il a-*nsi*KSa ticlils.
largr esjvinga inil equities,
fnjtuing good ni-»ik-1

Ciraalflra on reamesi

W.CLangley&Co.
Investments

115 Broadway. New York City

Character
Aller usuancf a bond gradually
at, emulalcj a reputation by its

market record during »ucceed-
mc- years and by the way it

wiihstand* the tesl ol bu»:*i*js
and finannal dr-rrstem.
Vle are off-nnf* well-securei
good-yiclding bonds which
}.a\e mented and Ifl
the approval of banks and

.n«.

CV 26

N.W.Halsey&Co.
49 Wall Street, New York

-

Tungsten
International Tungsten

CORPORATiON
Believed lo ha\e ihe largest de¬

posit of Tung'ten Ore in the \Xorld.
Wrire for our circular on

Th>* Remarkable Property
Price $7.50 per share

Case, Underwood & Co.
Investments

52 Broadway, New York
7>l»r l.crtif 1«T4 Broad.

J.K.RIce,Jr.&Co. Will Buy
.'¦0 \mrrlran ( hii Ie ' nm * PM.
100 Arolian ll'i.rr I'. A l\ < om
50 Butlerworili .Inil-iiu I mn
ft*. ( eiitiii-i.tnl (lil
ifl f kjfaflfl It.-t I <m.

ar, BUm aaa, a rf**L
18 l.iiuttitlilr |'ru»t
88 1 rtanklin InMiramr
25 (ierman \mrin.in Inmirnm e

100 Ingrraoll-Kiiml ( um. A I'fil.
'.'0 National f 8tj linnl.
5o Koaal RaUlna- I'oml.i ( om

Iflfl \1aril BakflBfl I ."'< A I'l'l
IS Wtmeestatei R«-pa-alt**fl ion.

J.K.Riee,Jr.&Co.
>a 4*01 to 4010 John. 88 Wall 81 N V

Hanry C'ews & Co.
Ml Mlll.li- S V. -IL( lv I \l II aM/l

Stocks, Bonda and invei'ment Securilies
, B. Also car-

llivc 1-rms. Deposit Ac-
fl| - k al sight.

Inleicsl paid
hlrd Av*

American Piano Com. & Pfd.
Pacific Gas & Elec. Com.
Standard Gas & Elec. Com. & Pfd.
Tenneisee Power 5s 1962.

Geo. H. Burr & Co.
BANKERS

KVESTMEHT SECURITIES
Bigelow & Company
25 Pine St. Phone 6290 John

Amer. Water Wks. & Elec.
United Dry Goods Pfd.
Butterworth Judson
FREDERIC H. HATCH & GO.
I'l,.,ii» llroinl .".140. S0 Itroail M., New \ork.

STANDARD
O
I
L

llur nrw Imuklrt *L fl < ..nl ,in«
.-ill I.*̂ *^ ... ..rn, il i..n

furnfliiil etMett sIk-hIiI
I,, iiur.| :.r li.-ljifiil
|.,» 11¦«¦ i¦ iii »llr, llnfl
rrmirst. M in \ »--i mrn t«.

CARL H.PFORZHEIMER &CO.
Broad Bi tt. X

Wm.A.Read&Co.
Investrnent Bonds

Na»*au & Cedar Streets, N451-* York
la Bafltoa

Salisbury Steel & Iron Company
Ta Holdfrg of Crrtlricatat et Oapmlt Cretllttw-g and

Othrr Saturtty Holdara.
T*)* unrtrr- , - - |

T*-ia*. II l.aa *... I . I a flaj . . > i--r»

av-.it et >**"¦*
I . a 1 atrr*!.."' i

I sj.y. drposltarr. Mll P.r->a.1»a«. N T. 4*ltj
i r!" a.- "fl*-a**B*a-Bj w.s\ le ut,

talnatl fn.m tli* -Irpo-llanr.
TMtODORE J (1RAVB0N. Oial-ma*.
1UGINE A OCM0NIT.
HAMB P. BENDtg. Cam-aittt*.

I'ami. Kew Io-a. Auauat U. 1818.

Finance - Economics
GARF.T GAKRKTT. Editor.

WALL STRFKT OFFICK: Teleplior.r:
Mills Buildinf, 16 Broad Bt Haaet/fli ¦»! »¦

Significant Relations.
Money and Pricea: How 4faarat»

Stock of money gold ln thc country* '. 52.:.no.j_. ...fit W.BBMM4W
Latwl r-part, Neareal period

Lo__ of nll national baakl. W^f__*8_. ^^ll'SZ
Ratio of their eaah to depoaita.

¦

..ti',
\ vr.-ii av¦.>¦

I.oans of Federal Reserve Hank?. 'IfKltSS sl'!;.'.^000
Their note circulation, not. .11.--.
Their po'il reserve af.air.st deposits nnd ,8,rl__S%

. .. on... rcirculation .
Th* fla* b ****.«

yesterday. before tj
Ararafeprleeofflfteen railroad stocks. IW-JJ 'JJ-JJ *j|8;6jj
Ayerage price of twelve industrial stocks. ¦ -'-

The week A vear

U . uook. brfeee.
Food co<t of livinp (Annalist index number). 17B.7I ItMl »«..»¦

Produetion:
Julv. .1 me. A year ¦-"

Unfilled U.S. steel orders, tons. 9J999A99 9.640.1.-.H 4.92S..-.40
..,. t Rovemm't Lest.resr'i

ast. *******

Wheat crop. bushels. 654.000,000 1.012.000.000
Corn crop, baahela. 2.777.000.000 ::.o.-.:.,ooo.ooo
Cotton crop. balea. 1 .v.i 1 fi.ooo ll.ltl.S2t

Distribution:, |v V,'r
Surplus frfljfht cars. 10.616 52.116 261.213

,_Increase or decrease from last vear
Fourth week i

ofAofl ofJobr.
(lOro-ds) iltw*.;, '. ;

Groflfl railroad earBtaffl. + 9'«3°f' 7-90'/,.Increase or decrease from last rear.
The week The yenr

! ireek. Udate.

Bank clearinps. -* V99Sfs .-.''<

Tuesday, AuffUtt 15, 1916.

It is a pleasure to speak well of
the stock market when it i< in one'
of Ita rational mooda. It
stronp. Steel common sold at -

__.hy_te_.cany, apparently without
mueh effort of buying. That is the
highesl point touched thia year ¦>

far. Railroad issues also wore

stronp, on cumulative evidence for
the probability of a peaceable
settlement of the aragfl questio
What the railroads yield will le
balanced by the advantage of hav-

pot upon the Administration
the responsibility for increi
payrolls. That will tell when apain
they are before the Interatate
merce Commission with an appliea¬
tion to raise rates. Wagea once

ralaed stay up. Farninjrs ar--*

fickle.

Business, which iti many direc-i
tions had been waverini.'. appei
have started at full till again. The
impulse ifl derived mainly fron
placinp of new war Olderfl on a

very larpe acale. The returns are

not all in. Several big contracta
are still to be announced. Thu..
immediate mispivinps as to thfl tatfl
of industry are dispersed, and, al¬

thouph the fact thi 1. rope has
med the buying of war mnni-

tions in a large way, ifl in one sen.e

an ill omen, seeming to pre bi

continuation of the war. yet it ia
the kind of btl which our

Bpecial prosperity ia buflt. There¬
fore. thoughta of readjufltment are

postponed. This ia what the stock
market reflects, espeeially in thfl
steel aharea. It ia underatood that
Bomfl very large blocka of United
States Steel common have re

been taken over hy private negotia*
tion between two atrong banking
groups. If that ifl true. ¦ oorrc-

sponding amount of liquidation has
been deferred.

Wall Streel expecti to find in the
announcement of the now Britiflh
loan, or in some adjacent aathorita-
tive comment. the intimation that
tbe stock market for B while will be
relieved of thfl weight of foreign
liquidation. That remaina to e

seen. From the amoonl of dollar
securitie- that will probably appear
in the list of eollateral pledged, it

eould not l-e inferred tiiat Europe
been baled ont I.ondon on-

doubtedly has ntobolixed many more

rttiea than she vvill pawn in this

transaction. There vvill bfl a large
remainder. to be held either dr

future borrowinp or to he liquidated
as the opportunity sorvos. It ifl
possible. however. thal BOmfl und-i*-

ItBg may have beea reached
with her as to how the remainder
shall be handled. An acrrecment (0

withhold liqu-dation for ¦ atated
time would be feasible. At *.l
events, it may bfl laid that extra

paina have been taken tO ir. ure thfl
Bucceefl of the ne*flf toan. Thfl
¦yndicatfl hai been carefally formed.

i in the floating of
nch kmn will be

applied.
The formal announcement of thfl

Briti.-h loan in thil COOBtrj
cedeil by advertisements from thfl
British povernment to "Pritor-s
Overseas" soMcitimr them to put
their money directly into British ".

per eent Excbecjuer bond.. They
are appealed U) both Bl in*»*<
aad patriots. Tiie advertiseme it

'will bfl found in anotlur column.
This is to fore_tall a rejH-tition «i
what happeafld with other loans. h
this country and in Canada. Brit-
ish mbjecta bought the Amerleaa

j loans, that il lo bay, Bnti.h ciedii

sold in dollars. In Csnsdfl tho buy¬
ing of tho Ang'o-French loan waa

rather free. nn.l now sn fllTort i;

being made to pot thfl invflflfc
of it and into Dominion ii
Britisb loans in this country sre

for Americsni only. This
sdvertising, ol course, ia nol do ifl

withoul the knowledgfl of thoM who
nre to bring out the naw Briti-h

losi.

The Income Tax.
Tho political itrsngtl) of tho in*

.ax in this country ifl it

availability. lt can bfl increased on

fllmoal any prctext. It ia oasior, for
ce, to double the normal rate

of tho tax. rsising from 1 to '1 per
cont, than to widen tho DflUM by put¬
ting tho line of exemption lower.
The moral wesknesa of the income
tax as now lovio.l is that it falls on

fewer than l' per cent of tho houae-1
holds. l'> poIiticsJ svsilsbflity lai
in proportion to iti moral weskness.
If tho bssfl woro arider, it would not

laier to double the rate than to
tax war profita Bfl thoy deserve to

taxed.
Representstivc Claude Kitchin,

majority leader of the House, in a

letter to Represcntativo ,1. Hsmpton
Moore, a niemhor of the Ways and
Means Committee, itated tho csse

sgainst putting the line of exemp¬
tion lower. "Tho propsgsnds for a

roduction f.f the exemption," he
says. "comea from persona who sre

tsxed for the most part. . . .

What the propagandista really aro

after is tho 400,000 or 600,000 per-
Bona who, they believe, would be-
come idekera against tho income tax

system Sl BOOn as they are brought
within the clsaaifkation of tsxable
persons." Mr, Kitchin ii wrong
The t'act ia that the pcople who pay
the income tax have never ob
to it as a tax. They have paio it

Sl ihoerfully as it is posaible for
pcoplo to pay taxe- at all. Nor have
they objected serioualy to what Mr.
Kitchin calll (lisciimination, if he
means the surtax. Kvery income
tax ll so graduated that large in¬
come- pay more than small ones,
and this ii discriminatory or not as

you happon to look at it. I'p to the

beginning of tho surtax every one

who li taxod at all paya equslly.
So far there is no discrimination.
Above that line the rich pay ln-
ereasingly moro, and that la sl 11
should be. Hut what a great many
thoughtful peraona do critic, ..

sound economic ground, whether
they pay the tax or not, ll that tiie
line of exemption ahould be mi high

leave out 08 per cont of the
people. lt i- not a question of reve¬

nue primsrily. It is not a queation
of fairness, either. It is a qaeation
of democracy. 1-- it socially dfl-
Birable that 98 p<r cent of the pco¬
ple should tax the other 'J per cont
m this way? Tho great moral ad-
vsntagfl ot' a dired tax over an in-
direct tax is that it make- people

cioui of the cost of government,
; ml therefore more sttentive to pro-
posali of now expenditure. should
thia Kind of coniciousnesi be limited

psr cent of the people?
who wi.-h the line of exemption to
bi lowond, ln Order to include a

larger number of incomes, are, as

Mr. Kitchin says, mainly those who
i ou l'ay thfl tax. They aro at the
same time advocating an inerease
of the tax upon them-elves. The
lower the Une of exemption, the
morl they woul.l have to pay. If
Mr. Kitchin thinks that by la*
ing the number of taxable persons
the agitation against any income
tax arouid become overwhelming, hc
is almost alone with his opinion,
The Income tax once adopted and
constitutionally upheki ifl a penuu-

BM. thinr,. That Ifl iill Ihe more

reaean why it ihonld bfl handled la
¦ way to produce not merely the

groatQfll i-everiue but the j.rentest
social gOOd, lf 80 or .Ml per eent

f the people of this country paid
a direct tax OB thoir incomes, there

woald ho liM complaint of pork-
arrol lefifllat-Of! at Wa^hinptoii.

Money
Mi.vt of the loaai mi"lr en e:.ll flfl

. rr Bteel. Exchaags yflflterday arere

pUced nt _7_ I<er BtBt Al the close

;. BBBfld to ¦.''_ per rent.

Ratea fer tune 'oans en Stock Fx-

chaaga eollataral arere iteady, aitb ¦.

quotabla ehaagee. Uinoi loaai nto

Miioted .". per eent for lixty iIhv s, .'! to

:>'_ per eent for ninety day-. B_*_ to l*j_
per cent fer four months. .".'_ to .I-1.

pei cent for tive BieBtkl BBd ."''*. Prr
cent for six niontlis. Industrial loans
ara ouoted sbout '_ per cent higher.
Thera has beer. i.o material cbaaga la

eonmareial pnper. The market re-

although there have
heen llighl offarlaga Ihe rate ranges
froai 9% tn i per eeat,

Federal Reserve Discounts. OBlelal
discount ratei in eaeh of the twelve

Reaerva distrleti arei

Maturity in days.-
10 or less. 10, 60. 00.

Hoston . 3 3'j 1 4

New Vork. 3 4 1 4

Philadelphia 3'j 4 4 4
(leveland . Vt * * .__
Hichmond . 4 4 4 I
Atlanta . 1 ¦ . *
( hicago . 3'_ 4 4'-_ 4'j
St. Louis. 3 4 1 4

Minneapolis ... 4 I 4 4 j

Kaaaai City. 4'2 -i'_ 1 M\ ajf
Dallaa . * ¦ 4 .

San Francisco.. 3 3'_ I <'_
Flank K .changes. Thfl dav's clear-

ings at New Vork and other cities:

ExehaBges. Halances.
New Vork.SI2i.217.9H S2_.229.7-9
Baltinora. 7.092.:. 17 ~

- .T«.".
99J9m\914 9J999J99A

... .'._ fifi,lfi9,li..' M 11.771'.
Iphla .....yJ'.i.liii. 2.77i..yiil

Suh-'I'reasiirv. New Vork banks lost
ib-Treaaar) |92S,000.

Silver. Har.. in I.otidon, ll** penee.
Hars in New Vnrk, 644. cents. IfaxiflBI
dollars, II!_ to 5,.'_ cents.

(.old Imports. ApproximBtely *.".-
."".ooo in gold vvas breaghl in froaa
London yesterday en the Celtic for the
account of J. 1'. Morgan _. Co. Thc
rnetal wa. deposited at thfl 1 ted
States Aaaay Ofltoe. Thi is the tirst
direct shipment of gold from London
in more than a month. Recent shrp-

have originated Ib Ottawa. Total
Importa from hoth Canada and

Kngland BiBCfl th.- current movement

began in May spproximati 9tt0,000fi00.
than 6-00/100,.

bai "in'- from .i

The Dollar in Foreign Exchange
Sterling rates wre uncbaagee. The

featnra of the market was the Bnaae i

of mar

The closing qOOtatioBI were M fol-

Vfeek
rday. ago.

1.7.i" 4.7.'i *

Sterling. mmv days... 4.71*-, 4.11%
.1.76 1.76

ig, n.nety days.. 4.6f|_ 4.-9'_
.. demand . :>.92l_ :>.9l's
cablei. ''.9l'_- 3.90'..

Guildera, checks. IIA 41-*.
Guildera, eablea. n 4\Va

eeki ... .72' 71 j.
mai ks, cables 19% 71:,

. 6.4h -.4-'.-
Lira, cabli . 6.47% 9M

checks . .".291, ...29',
Swiss, cables. b_8*_ 5.M._
Austrian kronen, eh'ks.t_-_l 12.10
Stockholm, kr., checks.99J99 99.19
Copenhagen, kr., eb*ka_&M 99M

¦.;.., ehecki .20.1.1 20.12
Rubles, checks.30.45 30.10

Relow 1* given the current exchange
value of foreign money in dollars and

together with the intrinsic gold
parity as calcuiated by the Cniteil

Statea Mm'
Current
exchange Intrinsic
value value.

Poundi sterling .$4.73-1 .4.M_"-_
. 0.16 s 0.19.1!

rs . 0.4P4 0.40.2
Uark.O.lh 0.23...

Ruhles . 0 30.1 0.31.2

Tho above rates express the cost of
foreign monev in terms of the Amer-
leaa dollar. Vou buy an English pound

g for 4.75 11-16, the intrinsic

parity il $4.8_f'» per pound. Thus. you

say either that pounds are at s dis¬
count or that dollars are at a premium.
which is owir.g to the fact that tn Eng¬
land the demand for dollars with which
to settle accounts :n this countrv is

ter thar. the demand in this _oun-

try for pounds with which to settle

accounts in England.
If you calculate *he _ost of the dol-

I foreign money that
, were buymt. dollars w.th

pounds, marks or francs its value
ar.d a vear ago would be

about as follows:
Cost of one tr.

A year
Vesterday. ago.

rioney. $1.02 $1.03
ach money. 1.1. 1.10

.99 1.00
..... 1.32 117

in Sw.-.< meaey. t_M LBI
rr.or.ey.93 1.0.

liaa money. U -*-

FRENCH WAR BILL
39,000,000,000 FRANCS

Average Moitkly Kxpenditure
Now Is 1.987,000,000 Francs.

[B| Tlie v '- J
r. .tug, II arar bill of

France to the end of Ju'.y was 39..00,-
1. -rancs, according to BgBiei

day.
The mircellaneous expenses of the

government were lu.i .mi.uum.OOO francs
The average cost et the war. the
-ure- show. is now l..S7.0uo."I

francs monthljr.

Canada Facing Away
How Her Relations with the United States Must

Be Altered by the Great Economic Pact.

By S. ROY WEAVER.
Toronto, Any. 15, IM*.

Ho would bfl a b.ild man. indeed.
who would venture any delinitr pr
iiieti.m a.- to tlie flXtenl t.i which the

trade ralatioM "f tho I'nited Btatflfl
4,:.i Cansdfl irill be atf.rt.-d flfhen
tho Hritish Empire cuddles t:p, com-;

mercially, after tho war. There ifl
abuii.iant evidenro that an Itnporial
tradfl policy. Sl part. of th- recori

.-.truction «.!' the empire, will be de
man.ie.l. not only hy tho oversoa

dominions, but by the mother cun-

try as well. That policy will bo <>

di vi ed as to encourage production
and exchange within tho empire
and will hav.' as its aim tho eco¬

nomic self-suflicionoy and in.lepetrl-
ence of Greater Britain. Btti if ono

hesitates to prophe-y, ono may at

lrast Btstfl tho Canadian view of

such a policy and tho principl's
upon which it will be defended.

In a recent address in I/.ndnn,
Kngland. at a lunehcon given in his
honor by tho Royal Canadian In-

ftituto. Sir George Foster, CanadaV
MinistW cf Trado and Commerev,

¦pokfl Sl foilows rotrar.ling tho atti-
ludo to be adopted by the empite
towards neutrals, BO far as trade i-

"t.cerned'
l.et us remember thnt, they hflVB

...,i an oanca <>f blaad in thia
irmaffeddon. Wa i» tha domiaionfl
.:,,! v.m at hOflBfl bflTfl boen
s«. erely chaatflafld «n,i
,..,.,. of the feclinga of G<

Will aay oae then .lei
tha rlfht to treat tha empire ai o

partaara mor« favorabl*"
Bl -¦.: tfl tl.tl I, "« ¦' "lll
noi ba nnraaaonabla arlth jroo, but
we arill b« joflt to onr owa. n

tho war is over tl 8 'hat
ha.l banded thflBgflelvflfl in d.'fence
0f the ideall for whirh thoy "¦

..... the 'I'.'v ol
ri'ronstrucfiii-*- the baail of thrir
attitude toward <*a.-h other, Bfl thal
it mny be more favornble than
thnt fleeerded t« Bflutralfl.
Tho veteran Canadian statosmi'ti

Brai only exprea Ing fiankly what

had been atsted repeatedly by
others, in less striking terms, Iflfll
it .-hould give offonce.

Kmpire 1" i r -1.

Tho proposed trade siTSJTigenaent
tn tho Entente Allies has .»s

y.-t little d.'tinite form outside of
tho recommendation.' of the Paris
Economic Conference and the
('olonial Seerctary's assuranco that
the rosolutions of the Conference

"may bo taken as represonting the
settled policy of tho British gov¬

ernment." The purpose of those

urging I now trade arrangoment
between the Allios appoars to be

the formation of an economic leagU ¦.

consisting of tho countriefl noflf

light ing agair.-t tho Central I'oweis.

for mutual trado protection. In

other words, it ll hoped to translate
the military entente into an eco¬

nomic entente. At best. an arrange-

ment of this kind, which is besot with
po many difliculties and obviously
lack- BOmsny of the elements nece«--

sary to permanenco, would likely be

of a temporary character oniy.
covering tho period of readjustme it

and reconstruction. The United
States probably ha- little cause to
fear that Britain, France. Russia,

Japan and Italy, and their tesser
allies will maintain an economic

league of such a character as scri-

oosly to affect the intero.-ts of

American husiness.
Canadian Ambitlon*.

It is true that Canada is expeet-
;ing important trade opportunities
in the markets of the Allies, which
!may involve mutual tariff coi.ee .-

-mn-. To some extent these miy

divert Ba-TOflfl the Atlantic tra Ie
which otherwise would dovelop be¬

tween Canada and tho United
States. Before the war Canada had
an important trado convention with

France; war orders have made the

Dominion better and more favoraMy
known in the French Ropublic; an.l
a further development of commer¬

eial relations is Iooked for. Cana la

has been supplying shells to Russia,
and trado is expected to follow tho

ihrspnel and high .Ap'ft.-ive. A

somewhat similar situation
in regard to Italy. The Italian
Purchasing Commission gave
in Canada for 600,000 undorshirt-.
and later for 100,000 biat.i..'
uddition, the Dominion govtrnment
commandoered for Italy no less
than 11,000,000 bushels of Canadian
wheat. Thi-- war business has been

an advortisement for Canada ft"

very great value, and cannot fail tn
open tho way for closer eommerchl
relation** after the return of peace.
As the result of special rep.r
openings in Russia for Canadian
products, two commissioners, repre¬
sonting the Canadian Department
of Trade and Commeree, aro now in
the C/.ar's domain, one located at

Petrograd, and the other at Omsk,
to take charge of the work '.n
Siberia. It is likely that special
innimis.-ioners will bfl sent to Italy
and other countnes of the Allies. A

lambeff aml fumtof export, t»

special commissioner for the govern¬
ment, i.s now making a world tour,

itadyiag tho condition <>f th*- lambev
trade and flflOking special openin^s
for the Canadian prodoet 01 evea
greater importaaofl and signifteanefl
|g the vi-it to Kurope of a Canadian
trade eommissinn, composed of lead-
ing business men, who are making
a stiidy of opportunitiflfl for the d_-

Velopmeat 0_ Canadian commer.e

in Eagland, France, Italy and Bel¬
gium. The commission has speiit
some time in Italy iBBpeetlaff indti-
trial establishments and conferring
with several Cahinet Ministers.
Soefa fl-fortfl are certain to he pr >-

ductivfl of good results.
Its Reactions on I'nited States.

The eeonomic mobilization and

permanent organization of the Brit¬
ish Empire is a development of prob¬
ably greater coneern to the United
Statei than the trade arrangemen.:;

between the Allies. The demand for
¦ measure of trade federation is
strong and urgent. C'obdenism has

received a seven- setback and is
blantfld for having made the war

possible. It is realized now that the
.'eeonomic penetration" by Germany
¦11 but proved the undoing of Brit¬

ain. Bfl it du! also of Rniflia. A strik¬
ing example of Germany's eeonomic
preparatioB for war.and it is only
one of many.i.s given by Mr. George
Weiss, of "The Journal of Com¬

merce," writing in the current num¬

ber of "The Forum." ln the course

of an explanation of why the ship-
yardfl of Eagland are not turnini.
out merchant vesseis, Mr. Weiss.

Baya;
"The <Iermans ruined the English

¦hipbuildera in the goiflfl >>f -upply-
ing them with forgiagfl eheaply be-
1. re the war. The (iermans manu-

factured about 81) per cent of the

Bhaftinga and forgings used by Eng¬
liah shipbuilders, and the English
plantfl turned to other lines of en-

oeavor, leaving this field to the Ger¬
mans. The Engllflh can make forg-
ings; but the huge hydraulic preasea
ar.- not ohtainabk overnight and the

plants eapaide of making them are

controlled e.-tablishments, for hy¬
draulic presses are tieeded for can-|
non and not ship shafts."

Preferred Markets.

The advocates of tariff reform in

Engtaad are in the ascendant, and
their argument will bo strengther.ed
by the riseal refjiiirements of the
country to meet the heavy interest
charges upon the war debt. Prefer-
_____ fOf "the eolonies" has long been
a plank in the platform of the Tantf
Reform organization. In the OTerSBB

domlnioni, aml particularly in Can¬
ada, there has been a itroag desire
for a prefeieaee in the British mar-;
ket. Canada wants a preferred mar¬

ket for her wheat. The West Indies;
would like preferred treatment for
their sugar. The several parts of
the empire all see advantage to them¬
selves, as well as tu the empire at

large, in the development of imperial
trade first. For nearly twenty yeara
Canada has maintained an unrecip-
rocated preferentia) tariff in favor
uf British manufactures. There has
been sentiment in it, but the senti-
ment which binds th-* Britiah Empir*
together is not to be despised. It is
this same sentiment which will make
poesiblfl the etfeetive eeonomic feder¬
ation of the empire. The war and
the ipsendid response of the domin-
iens have brought imperial relations
again under searehing review. Can¬
ada, Australia, New Zealand, South
Africa and the other portions of the
l'ar-flutig empire have made great
BBCriflcea. The war has taught them
that they are vital to the empire and

they are demanding a voice in its ad¬
ministration. Moreover, they want a

business partnership with the mother
country which will give to each part¬
ner a preference in the markets of
the other. There is no thought of
-urrendering autonomy. Canada will
still control her own hscal policy, aml
ao will the other dotninions.

Common Nec_a__tt_e.
The principal factor impelling to

imperial trade relations is
common necessity. There is no spite
in it, no bitterness against neutrals.
Trade federation, if it is effeeted,
will have as its chief argument the

preservation of the British Empire
and its strengthening Bgainflt a/-

ere.-sion, eeonomic or military. Bo
ita as Canada ifl concerned, there ifl
a realisatioB of the difficult position
of the United States as the great-

the neutral nations.in regard
to the war. and there is little disposi-
ti.m t.i criticise. The people of Can-,
ada know that th" sympathy of the
majority of Ame-.eans ifl on the -ide
of the Allies, aui they appreeiate
this moral suppo't. Any measure of!
trade federation v.hieh may be effect-
td within the enpire will not be
tinged in the -h_*;htest degree with

resentment because the United States
or the neutrals did not join in the
war. The purpose of the proposed
development ifl prot«>ctive rather than
aggrcssiv. For two years military
necessity has been the supreme
consideration and, as a result. the
economic organization of the empire
will be under a serious handieap
when peace comes. Only by standing
together.the dominions with the
mother country.can the empire suc-

cessfully survive the trade competi¬
tion of neutrals in its own marketa.
But such temporary protection is not

the sole aim. Wars aro fought with
matcrials ev<>n more than with man-

power. Complete preparedness in-
volves effective mobilization and de¬

velopment of all available resourees.

Kconomic dependence is, or may eas¬

ily be, fatal. It is hoped, therefore,
to devolop the empiro's resourees so

that it will be self-su-taining, BO far

as necessities and war materials are

co.'u erned.
Handieap*.

The inerease in national debt on

account of the war alone wili prove
a real handieap to the mother coun¬

try and the dominions in competi¬
tion with neutral trade. Take the
case of Canada: The federal gov-
ornment's indebtedness on account
.,f tho war will certainly reaeh
$500,000,000, and probably exceed it.
The war appropriation to date ifl
$400,000,000. At 5 per cent the an¬

nual interest on $500,000,000 will
amount to 125,000,000. Or, to state

the situation in another form, the
war will have placed a debt of at

least $70 on every man, woman and
child in the Dominion through fed¬
eral finance alone. The provincial
governments, too, have found it
necessary to impose new taxation.
The Province of Ontario now levies
a war tax of 1 mill on the dollar of
the assess. .1 value of all real prop¬
erty in the provinco. Municipalities
have been spending freely to meet
war obIigati.,ns, and local taxes are

correspondingly high. In many of
the rurai district*- contributions for
the Canadian Patriotic Kund are

rsised by a direct tax. Through the
Patriotic Kund and several inde¬
pendent organizations doing the
same work $15,000,000 have been
raised in support of soldiers* de-
pendents. This and several other
arar appeals are so imperative that
they really amount to a tax. The
citizens of Toronto have responded
to such appeals to the extent of

$7,500,000. lnsurance of soldiers<

by the municipalities constitutes an-

(ther heavy obligation. Toronto'l
liability on account of insurance of
soldiers is no less than $30,000,000.
"Fight or pay" has been the slogan
ii. Canada, and it will be a case of

"keep on paying." Kinancial bur¬
dens for many years will be heavier
than those of neutral states.

CRITICS OF SHORT
LOAN DROP FIGHT
British Attacks on War
Finance of McKenna

Not Pressed.

By FRANCIS W. HIRST.
-Brl

London, Aug. 15..As anticipatt d,
last week'- parliamentaiy oritici--*n
oi' Chancellor of the Excheqn r

MeKenna's war finance ended in
smoke. The criticfl did not press
their case against short term
finance. The arguments for a long
loan of nion-ter dimensions would
have l.eeti -trotiirer if the previous
loans had not been made eonvertible.
The rise in interest. which is a

r.atural concofflitant of tho heavy
war borroflring, makes against lOtlg
eontracta with borroarers. Nor can

the ir.terests of tho taxpayers after
the war bo wholly overlooked.

Already about one-sixth of the
eapital of moderately rich ft
has been eoi.tisi-ated by way of th I
income tax. The rise in pri.vs
is hitting all the small pensione s.

But after the war prices will fa 1,
whereas the income tax is t.

to pay the interest and sinking fund
upon the dead weight debt.

A--uming that the war will last
at lea-t another year, "The Mai-
chester Guardian" calculates sdebt
and pension charge »»f i'.'Wo.ooo.ooo
sterling, -uggesting a post-bellum
budget of ££0,000,000, or, ,-ay, a

quarter of the whole natural incom<-.
The extension of the dollar ta-

curities .-cheme to other colonial
nnd neutral seouritie*- i- a logieal
step forward in war exchange
finance. The new schenu' ll even

more attractive to investors than
the old one, but as large investors
are large taxpayers the generosi'y
of tho IIflfl*lllIJ is IflSfl .striking than
it uould be in a country which does
not enjoy a high and sti'fly
graduated income tax.
The splendid weather of the put

month has provided a record hay
crop, and de-pite the labor short-
:>ge Hritish agriculture this year
promi&e.i well.
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